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CONFIDENTIAL HONG KONG 198 

CINCPAC FOR POLAD 

E.O. 11652: GDS 
TAGS: ECON, ENRG, CH 

SUBJECT: PRC OIL PRODUCTION CLAIMS FOR 1974 

REF: HK 13393 

SUMMARY: PRC CRUDE OIL PRODUCTION ROSE BY 20 PERCENT 
IN 1974 REACHING AN ESTIMATED 65 MILLION TONS. THE 
THREE MAJOR FIELDS REGISTERED HEALTHY INCREASES OVER 
1973 AND SHOULD BE ABLE TO MAINTAIN PRESENT GROWTH RATES 
IN 1975. MUCH OF 1974’S GROWTH CAME FROM RAPID DEVELOP- 
MENT OF NEW AND UNPUBLICIZED OIL FIELDS WHICH ARE PROB 
ABLY GROWING AT A HIGHER RATE THAN THE NATIONAL AVERAGE. 
PRODUCTION IN 1975 WILL PROBABLY CONTINUE TO GROW AT 
20 PERCENT OR HIGHER, REACHING ABOOUT 80 MILLION TONS 
OR SO. (END SUMMARY). 
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1. IN A YEAR-END ARTICLE ON PRC OIL PRODUCTION IN 

1974, NCNA ANNOUNCED THAT CRUDE OUTPUT WENT UP 20 PER- 
CENT IN 1974. IT ADDED THAT THIS LEVEL IS ABOUT SIX TIMES 
1965 PRODUCTION (JANUARY 2). (EITHER FORMULA WORKS OUT 
TO A PRODUCTION LEVEL OF ABOUT 65 MILLION TONS IN 1974.) 

THE ANNOUNCEMENT ALSO GAVE A PERCENTAGE INCREASE OVER 
1973 FOR NATURAL GAS, "NEARLY" 15 PERCENT, AND "CRUDE 
OIL REFINED" 13 PERCENT, FOR WHICH WE HAVE NO STATISTICAL 
BASIS TO COMMENT. (NCNA CLAIMED THAT RECOVERY TECH 
NIQUES FOR REFINED CRUDE IMPROVED OVER 1973 IMPLYING THAT 
PRODUCTION OF PETROLEUM PRODUCTS (49 MILLION TONS IN 

1973) MAY HAVE INCREASED AT A HIGHER RATE THAN "CRUDE 
OIL REFINED") REFINERY CAPACITY, DESCRIBED AS BEING 
"NEARLY FOUR TIMES THAT OF 1965," APPEARS LOW BY CURRENT 
US GOVERNMENT ESTIMATES, WHICH PUT IT IN EXCESS OF 

60 MILLION TONS. OFFSHORE DEVELOPMENTS WERE DESCRIBED 
IN ONE SENTENCE: " MARINE OIL PROSPECTING MADE FURTHER 
PROGRESS." 

2. THE PRC'S THREE MAJOR FIELDS OF TACHING (22 PERCENT). 
SHENG-LI (16 PERCENT). AND TA KANG (24.7 PERCENT) ALL 
SHOWED HEALTHY PRODUCTION INCREASES OVER 1973, AND ALL 
FULFILLED THEIR PRODUCTION PLANS AHEAD OF TIME. THESE 
THREE FIELDS ARE ESTIMATED TO ACCOUNT FOR A HALF OR MORE 
(31-36 MILLION TONS) OF TOTAL PRODUCTION. ALL HAVE 
DEVELOPED NEW OIL ZONES RECENTLY AND ARE APPRENTLY CARRY- 
ING OUT ACTIVE EXPANSION PROGRAMS, AS WELL AS SEEKING 
FULL EXPLOITATION OF OLDER ZONES. (TA-CHING, FOR EXAMPLE, 
USED UATER INJECTION TO RAISE AVERAGE WELL OUTPUT IN ONE 
OLD ZONE TO A LEVEL HIGHER THAN IN ITS EARLYDAYS (NCNA, 
DECEMBER 15. THEY SHOULD BE ABLE TO MAINTAIN OR 

PERHAPS INCREASE PRESENT GROWTH RATES. 

3. MUCH OF 1974'S GROWTH IN CRUDE OUTPUT APPARENTLY 
CAME FROM RAPID DEVELOPMENT OF NEW AND UNPUBLICIZED OIL 
FIELDS. NCNA STATED THAT NEW "OIL BEARING AREAS" 

LOCATED IN 1974 WERE BIGGER THAN IN ANY PREVIOUS YEAR, 

"HIGH YIELDING" OIL WELLS WERE DRILLED IN "NEW LOCALITIES," 
AND " A NUMBER OF NEW OILFIELDS" WENT INTO OPERATION. THE 
EXISTENCE OF NEW, UNPUBLICIZED FIELDS. HINTED AT BY NCNA, 
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HAS SURFACED IN PRESS AND INTELLIGENCE REPORTS DURING 
THE YEAR. THEIR DEVELOPMENT - PROBABLY AT A HIGHER RATE 
THAN THE NATIONAL AVERAGE (SEE HK A-242, SEPTEMBER 17, 

1974) - POINTS UP THE UNDERLYING STRENGTH OF THE PRC'S 
PETROLEUM INDUSTRY AND UNDERLINES ITS POTENTIAL FOR 
CONTINUED RAPID EXPANSION. 

4. WITHOUT COUNTING POTENTIAL OFFSHORE DEVELOPMENT. A 
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CONTINUED GROWTH OF 20 PERCENT PLUS IN YEARLY OUTPUT 
FOR THE NEXT FEW YEARS WOULD APPEAR TO BE WELL WITHING 
REACH OF THE PRC. IN 1975 THIS WOULD RESULT IN A TOTAL 
OUTPUT OF 80 MILLION TONS OR SO. 
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